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quintile premium increased around 
30% for men and almost doubled for 
women. These results complement 
recent research pointing to almost five 
decades of increasing differential mor-
tality in the United States.

Report of Results of the LAPOP 
2008 Surveys (Reporte de resulta-
dos de las encuestas LAPOP 2008)
(WP-669)
Lucas Higuera

This document analyzes the relation-
ship between political institutions and 
subjects such as quality of life and 
victimization in light of the LAPOP 
(Latin American Public Opinion Proj-
ect) surveys. The results show that 
Latin Americans’ perceptions of their 
life and their country vary from reality 
and that they still see democracy as 
the most desirable political system for 
governing their countries.

Part Time Work, Gender and Job 
Satisfaction: Evidence from a 
Developing Country (WP-664)
Florencia Lopez Boo, Lucia Madrigal 
and Carmen Pagés-Serra

This paper investigates the relation-
ship between part-time work and job 
satisfaction using a recent household 
survey from Honduras. In contrast to 
previous work for developed countries, 
this paper does not find a preference 
for part-time work among women. 
Instead, both women and men tend 
to prefer fulltime work, although the 
preference for working longer hours 
is stronger for men. Consistent with 
an interpretation of working part-time 
as luxury consumption, the paper 
finds that partnered women with chil-
dren, poor women or women working 
in the informal sector are more likely 
to prefer full-time work than single 
women, partnered women without 
children, non-poor women or women 

working in the formal sector. These 
results have important implications 
for the design of family and child-care 
policies.

A Moving Target: Universal Access 
to Healthcare Services in Latin 
America and the Caribbean (WP-667)
William D. Savedoff

Healthcare services are more wide-
spread in Latin America and the 
Caribbean today than 50 years ago, 
yet this availability is not necessarily 
reflected in popular perceptions. This 
study documents the expansion of 
healthcare services in the Region in 
terms of medically-trained profession-
als, service utilization, and insurance 
eligibility. It finds that people in coun-
tries with more doctors have a more 
positive view of access to healthcare 
and greater confidence in the health-
care system. However, other factors 
intervene in this relationship between 
perceptions and objective indicators, 
such as the strength of local social 
networks and wealth. As a conse-
quence of rising expectations, differ-
ential access and continuing discon-
tent, public policy can be driven by 
factors that are least likely to improve 
the population's health.

Research Network 
Working Papers

The Emergence of New Successful 
Export Activities in Latin America: 
The Case of Chile (R-552)
Manuel Agosin and  
Claudio Bravo-Ortega 

This paper surveys overall export 
growth in Chile and focuses on three 
case studies of the emergence of suc-
cessful export activities: wine, pork 
and blueberries. Each case study dis-
cusses how companies, associations, 
and governments at various levels 

have addressed market failures and 
facilitated the provision of public goods 
necessary for each activity. The case 
studies additionally profile first movers 
in each activity and describe the posi-
tive externalities they provide to imi-
tators, particularly diffusion of export 
knowledge. Also included are coun-
terfactual cases of a less successful 
firm or activity (an unsuccessful wine 
exporter, other types of berries, and 
commodity pork production rather 
than custom cuts, respectively) and a 
discussion of policy implications.

The Emergence of New Successful 
Export Activities in Mexico:  
Three Case Studies (R-555)
Edgar Aragon, Marcia Campos and 
Anne Fouquet

This paper consists of three case 
studies of the emergence of three 
successful export activities in Mexico: 
avocado production, the manufacture 
of catheters, and call center outsourc-
ing. Included is a counterfactual case 
of a less successful activity (mangos, 
stem cell banking, and other types of 
business process outsourcing, respec-
tively) and a section on policy implica-
tions.

The Emergence of New Successful 
Export Activities in Uruguay: Four 
Case Studies (R-556)
Carlos Casacuberta,  
Rosario Domingo, Hector Pastori, 
Lucia Pittaluga and Michele Snoeck 

This paper studies the emergence of four 
successful export activities in Uruguay: 
computer software, forest products, 
caviar and sturgeon meat, and animal 
vaccines. Included in each case study is 
a counterfactual case of a less success-
ful activity (electronics, wine, frog meat, 
and biotechnology, respectively) and a 
section on policy implications.
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Outside Publications

Would a Free Trade Agreement 
Between Bolivia and the United 
States Prove Beneficial to Bolivian 
Households? 
Richard Bennett, Carlos Ludena, 
Bhavani Shankar and Roberto Telleria. 
Journal of International Agricultural 
Trade and Development, Volume 5 
Issue 1 (2009).

This paper seeks to provide insight 
into whether the Bolivian economy 
and its households would win or lose 
from entering into a trade liberaliza-
tion agreement with the US. The article 
indicates that reaching a trade agree-
ment with the US would pay off. How-
ever, an absolute trade liberalization 
scheme would not be the best option 
for the Bolivian poor. Sector specific 
measures in the form of protection for 
sensitive commodities would ensure 
that expected benefits are more evenly 
distributed across most Bolivian house-
holds. Negative impacts from the elimi-
nation of US trade preferences to Boliv-
ia and failure to sign a trade agreement 
with the US suggest that a strong pro-
tectionist trade policy and limited trade 
relations must be avoided if economic 
growth and household wellbeing are to 
improve.

 
Can Foreign Aid Reduce Income 
Inequality and Poverty?
Cecilia Calderon, Alberto Chong 
and Mark Gradstein. Public Choice, 
February 2009.

This paper’s goal is to examine the 
effect of foreign aid on income inequal-
ity and poverty reduction for the period 
1971–2002. The paper finds some weak 
evidence that foreign aid improves the 
distribution of income when the qual-
ity of institutions is taken into account; 
however, this result is not robust. This 

finding is consistent with recent empiri-
cal research on the ineffectiveness of 
aid in achieving economic growth or 
promoting democratic institutions.

Openness to Trade and Output 
Volatility: a Reassessment
Eduardo Cavallo. Economía. Volume 9, 
Number 1, Pages 105–152. Fall 2008.

This paper presents new empirical evi-
dence that suggests that the net effect 
of trade openness on output volatility 
is stabilizing. The results confirm that
exposure to trade raises output vola-
tility through the terms-of-trade chan-
nel as previously documented in the 
literature, but also show that this is 
counteracted by a quantitatively larger 
stabilizing effect. Additional evidence 
is presented showing that the latter 
effect comes (at least in part) through 
the financial channel. 

Does Openness to Trade Make 
Countries More Vulnerable to 
External Crises, or Less? Using 
Gravity to Establish Causality. 
Eduardo Cavallo and Jeffrey Frankel. 
Journal of International Money and 
Finance, Volume 27, Issue 8, Pages 
1430–1452. December 2008.

Openness to trade is one factor that 
has been identified as determining 
whether a country is prone to sud-
den stops in capital inflows. Several 
authors have offered empirical evi-
dence that having a large tradable 
sector reduces the contraction needed 
to adjust to a cut-off in funding. Such 
studies may, however, be subject to 
the problem that trade is endogenous. 
Using the gravity instrument for trade 
openness, which is constructed from 
geographical determinants of bilateral 
trade, this paper finds that openness 
indeed makes countries less vulner-
able to crises, and that the relation-
ship is even stronger when correcting 
for the endogeneity of trade. 

Foreign Participation and Hiring 
Patterns after Privatization
Alberto Chong and Virgilio Galdo. 
Labour: Volume 23 Issue 1, Pages 
195–207. March, 2009. 

Critics of globalization claim that foreign 
ownership of privatized firms is linked 
to negative post-privatization labor out-
comes, such as more firing and less 
hiring. This paper uses new firm-level 
data for a cross-section of countries to 
test this idea and provides evidence 
that foreign purchasers of state-owned 
enterprises tend to acquire firms that 
were already better restructured before 
privatization. Additionally, this paper 
does not find evidence that foreign par-
ticipation in privatized firms is linked to 
negative labor outcomes.
 
Volatility and Firm Growth
Alberto Chong and Mark Gradstein. 
Journal of Economic Growth, March, 
pp 1–25, Volume 14, Number 1. 
March, 2009. 

A growing body of macroeconomic 
evidence suggests that volatility is 
detrimental for economic growth. The 
channel through which this material-
izes, however, is less clear. Moreover, 
substantive evidence based on disag-
gregate data is scarce. This paper pro-
vides empirical support for this rela-
tionship using a detailed cross-coun-
try firm-level dataset. It also provides 
additional evidence that institutional 
obstacles magnify the adverse effect 
of perceived volatility on firm growth. 
 
Television and Divorce: 
Evidence from Brazilian Novelas
Alberto Chong and Eliana La Ferrara. 
Journal of the European Economic 
Association, Papers and Proceedings. 
April, 2009. (Also published as WP-651)

This paper studies the link between 
television and divorce in Brazil by 
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Klaus Schmidt-Hebbel  
presented the OECD’s  
flagship publication,  
Going for Growth 2009,  
in a policy seminar at  
IDB headquarters on  
March 5, 2009.

The fifth edition of Going for Growth, 
the flagship publication of the Organi-
sation for Economic Co-operation and 
Development (OECD), is like its pre-
decessors based on a benchmarking 
and analytical process that identifies 
five policy priorities for each member 
country in order to enhance long-run 
economic growth. The report’s meth-
odology consists of decomposing GDP 
per capita, the best available proxy for 
welfare, into labor utilization (hours 
worked) and labor productivity fac-
tors. Although both areas are affected 
by policy, productivity is considerably 
more important and is therefore the 
focus of most of the 50 policy indica-
tors used in the analysis. On the basis 
of these indicators, the benchmarking 
methodology proceeds in three steps: 
i) identifying performance weakness-
es, defined as deviations from the 
OECD average, in subcomponents of 
GDP per capita; ii) identifying related 
policy weaknesses on the basis of 
policy indicators and analysis; and iii) 
selecting the most important policy 
weaknesses as priorities for reform. 
The third step results in five recom-
mendations for each OECD member 
country, three based on benchmarking 
alone and the remaining two based 
on the country-specific expertise of 
OECD researchers. 

In contrast to previous editions 
of Going for Growth, however, the 
2009 report discusses which long-

term growth policies are likely to aid 
recovery from the current financial 
crisis. While the crisis represents a 
failure of regulatory and supervisory 
policies, it does not invalidate the need 
for reforms to improve labor and prod-
uct market performance; moreover, 
the likelihood of structural reforms 
increases in periods of crisis. In the 
short term, policies should stimulate 
short-run demand and strengthen 
long-term growth. OECD analysis sug-
gests policy mixes drawn from the fol-
lowing options: i) enhanced infrastruc-
ture investment; ii) tax cuts for lower 
income groups; iii) increasing human 
capital through labor training; and iv) 
reforming product market regulation, 
particularly through removing obsta-
cles to starting up businesses. Any fis-
cal stimulus that is implemented must 
nonetheless be timely, temporary and 
targeted, and its size must be deter-
mined by overall economic conditions, 
initial fiscal balance and debt levels, 
and the size of the automatic stabiliz-
ers in effect. The targeting of such a 
package must additionally strive for 
short-term stabilization, long-term 
growth, and job creation, as well as 
include a “green” component to make 
future economic activity more environ-
mentally sustainable. 

The long-term recommendations 
in the 2009 edition of Going for Growth 
are in part based on new empirical 
findings. Although the current finan-
cial crisis provides an opportunity 
to reverse an OECD-wide decline in 
infrastructure investment, such invest-
ment must be undertaken in a sound 
regulatory environment and with care-
ful cost-benefit analysis of projects. 
Fiscal stimulus based on infrastruc-
ture can begin prior to the implemen-
tation of those projects through main-
tenance expenditure and beginning 

“off-the-shelf” projects (i.e., those that 
are, in U.S. parlance, “shovel-ready”). 
The research underlying this recom-
mendation cites the high short- and 
long-term multiplier effects of public 
investment on GDP. Appropriate tax 
cuts depend largely on each country’s 
existing tax structure, but available 
evidence offers a rank ordering of the 
long-term growth effects of various 
types of taxes. Corporate taxes have 
the most deleterious growth effects, 
followed by labor income taxes, taxes 
on goods and services, and taxes on 
immovable property. 

Of particular long-term impor-
tance is the strengthening of edu-
cation and training, which largely 
determine productivity and growth. 
As experience from previous down-
turns has shown that extensive use of 
early retirement decreases productiv-
ity, policy responses such as manda-
tory training programs for the unem-
ployed are likely to facilitate transition 
to new employment, as well as stimu-
late aggregate demand. In the United 
States, an extension of unemployment 
insurance payments is advisable, as 
is aid conditioned on participation in 
training programs. 

A final important area for reform is 
product market regulation, especially 
the reduction of obstacles to trade, for-
eign direct investment, and firm entry. 
Strengthening competition in product 
markets is expected to increase long-
term productivity by improving the 
utilization of resources and spurring 
entrepreneurship, promote the entry 
of new firms, and may also help to 
raise demand in the short term. Stud-
ies conducted by the OECD addition-
ally indicate that strengthening product 
market competition accelerates the 
convergence of country growth rates 
with the OECD average.
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exploiting variation in the timing of avail-
ability of the signal of Rede Globo—the 
network that had a virtual monopoly 
on telenovelas in the country—across 
municipal areas. Using three rounds of 
Census data (1970, 1980 and 1991), it 
finds that the share of women who are 
separated or divorced increases signifi-
cantly after the Globo signal becomes 
available. The effect is robust to con-
trolling for potential determinants of 
Globo’s entry strategy and is stronger 
for relatively smaller areas, where the 
signal reaches a higher fraction of the 
population.
 
Net Foreign Asset Positions and 
Consumption Dynamics in the 
International Economy.

Fabio Ghironi, Talan Iscan and 
Alessandro Rebucci. Journal of 
International Money and Finance. 27, 
pages 1337–1359. 2008.

This paper finds that permanent 
worldwide productivity shocks lead 
to net foreign asset and consumption 
dynamics that are broadly consistent 
with interpreting the U.S. as the rela-
tively impatient model economy and 
are not consistent with symmetric 
models with equal discount factors.

Oil Shocks and External Balances.
Lutz Killan, Alessandro Rebucci 
and Nikola Spatafora. Journal of 
International Economics. 77, pages 
181–194. 2009.

This paper shows that the effect of 

oil demand and supply shocks on the 
merchandise trade balance and the 
current account depends critically on 
the response of the non-oil trade bal-
ance. The results provide evidence 
of an intermediate degree of interna-
tional financial integration. Also, the 
paper documents the presence of 
large and systematic valuation effects 
in response to these shocks. Valua-
tion effects overall tend to cushion 
the effect of oil demand and supply 
shocks on the NFA positions of oil 
exporters and oil importers. Finally, 
it quantifies the overall importance of 
global business cycle demand shocks 
as well as oil-market specific demand 
and supply shocks for external bal-
ances.
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Network News

•	 ICTs and Student Absenteeism in 
Argentina. MBC Consultores Mori

•	 A Study of the Mechanisms that affect 
Student Absenteeism in Argentina. 
Results from a Field Experiment. MBC 
Consultores Mori

•	 Impacts of ICTs on Productivity 
and Corruption in the Allocation of 
National Identity Cards within the 
Bolivian Police. Grupo de Investigación 
Almuray

•	 Investing in learning at secondary 
schools in Chile. Universidad de Chile

•	 Benefits of Information in Colombia’s 
agricultural markets. CEDE, Universi-
dad de los Andes

•	 Empowering Internally Displaced 
People in Colombia through the use of 
ICTs. Universidad del Rosario.

•	 ICTs and Small and Medium Enter-
prises’ (SMEs) Performance in Costa 
Rica: A Randomized Controlled 
Experiment. Fundación CAATEC.

•	 ICTs and Student’s Achievement: Evi-
dence from a Randomized Experiment 
in Ecuador. Stratega BDS.

•	 Modern ICTs Can Empower Honduran 
Farmers by Providing Access to Current 
Market Price Information. Alpresa S.A.

•	 Evaluating the Effectiveness of Online 
Sexual Health Education for Risk 
Reduction among Public School 

Latin American and Caribbean Research Network
The following proposals were selected to participate in the research project: Infor-
mation and Communication Technologies (ICTs) and Societal Empowerment 
in Latin America and the Caribbean

Students in metropolitan Colombia. 
GRADE, Peru

•	 Evaluating the Effectiveness of Radio 
Programs as a means for Finan-
cial Education among Low-Income 
Households in Cuzco. GRADE, Peru

•	 Can ICTs Prevent Malaria? Evidence 
from a Randomized Experiment in the 
Border Between Ecuador and Peru. 
SASE, Perú

•	 ICTs, Job-Search, and Informality: A 
Randomized Social experiment for 
Disadvantaged Youth in Peru.¨ SASE, 
Perú

•	 The impact of ICT in health promo-
tion: a randomized experiment with 
Diabetes patients. Universidad Ort, 
Uruguay 

•	 A randomized experiment to evaluate 
the impact of ICT in health prevention 
in adolescents. Universidad Ort, Uru-
guay 

The research proposals are available on 
our web site: www.iadb.org/res/network
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